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TO: Dianne Nielson, Director

THRU: Lowell Braxton, Associate Director Mining </4

FROM: Holland Shepherd, Reclamation Specialist\trW

RE: Reclamation Surety Radium King Mine, I\,I/037/007, San Juan County'
Utah

I have been working recently with Mr. Joe D. Bierschied to come up with an

acceptable surety for the Radium King. He is in the process of transferring the site from
Atlas. The site is currently under an approved Atlas permit and surety. The surety, posted

. in 1983 for $53,603, is in the form of a Board Contract.

, In July of 91, Mr. Bierschied posted a surety with us (see attachment), for
I $13,000. The surety was held by the Division, but did not go to the Board for approval and

permit transfer, pending concurrence with the BLM on the amount. Currently, the site is
double bonded with Atlas' suretv and Mr. Bierschied's.

A site visit was made to the Radium King last September of 1991. I met there
with Mr. Bierschied, Mr. Carl Dixon, a representative of Atlas, and representatives from the
BLM. We decided that the $13,000 surety that Mr. Bierschied intended to post on the
Radium King would be insufficient. The surety would have to be raised unless the site were
reclaimed.

. I recently visited the Radium King (March 92), which Mr. Bierschied was
busy reclaiming. Everything has been completed at this time, except the revegetation. Mr.
Bierschied also included two pre-law portals, which would have posed public safety hazards.

' I recalculated the surety based on this recent work and came up with $3,500.

I hope to go before the Board in April to finalize the permit transfer and
surety approval. We will need the $3,500 surety and a new Reclamation Contract. Because
Mr. Bierschied has all his money tied up in the $13,000 CD, it will be necessary to release
the $13,000 in order to issue the $3,500 CD.
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Memo to Dianne Nielson
Radium King
I0''[.l037lw7
April 2, I992

I have composed a letter to the bank (see copy) requesting that they cash in the

$13,000 CD, return $9,500 (minus the early withdrawal penalty) to Mr. Bierschied and make

out a new CD to us for $3,500. Since Mr. Bierschied is not the official permittee of the
Radium Kng, at this time, returning the $13,000 CD would not require a Board action for
form and amount.

I have attached two forms the bank needs for Dianne's signature, along with
the original $13,000 CD (according to the bank, the back of the CD should be signed dso).
After signatures, we will mail the forms and letter to the bank via certified mail.

Mr. Bierschied has indicated to me that he will use the money left over from
the CD to pay for the reclamation work that was performed this March of 92.
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